PP( A PL BLIC ler URERENT OWE RSIGHT A THORITY

/'?0«* ,,/07r-;»;(:-:-:} -’—’7/‘(‘0':(' 7 er &

cetianz] Bank fu)iding . PO, Box 38533500200
Telephine No, 259 IN2H35G570%) 354945797 NAIROBI
Fax: =2530020; 2)19420, 2319910 S o |

When replving please gquote KENYA

PPOA CIRCULAR NO. 2/2008
251 August, 2008

To: All Accounting Officers
All CEQs, State Corporations
All Vice Chancellors, Public Universities
All Managers, Co-operative Societies
All Clerks, Local Authorities
All Principals, Public Colleges/ Schools
All Chairpersons, CDF Committees

- The CEO, Association of Kenyan Insurers

RE: 1SSUANCE  OF BID BONDS/TENDER SECURITIES BY
INSURANCE COMPANIES

As vou may be aware, Section 57 the Public Procurement and Disposal Act,
2005 provides all pubhg procuring entities with the discretion to require
and determine the form and amount of tender security from b]dduq
subnutting their tenders.

Further, Regulation 41(3) of the Procurement and Disposal Regulations,
2006 stipulate that tender security to be provided by bidders shall only be
in any of the following forms:-

(a) cash;

(b) a bank guarantee;
L



(C) such mm=urance company guarantee as mav be approved by the

Authorty:
(d) aletter of credrt

Pursuant to the atoresaid provision of Regulation 41(3)(c), PPOA now
approves the insurance companies histed in Appendix 1 as the companies
authorised to transact bid bonds/tender securities. This list shall be valid
until and unless reviewed.

In issuing Bid Bonds, insurance companies shall adhere to the tid bond
lormat set out in Appendix I herein,

For details, updates and electronic version of this information visit the
PPOA Website: wiwvw.ppoa.go ke.

ROBERT R. HUNJA
INTERIM DIRECTOR-GENERAL

c.c. The Chief Executive Officer
Insurance Regulatory Authority
Kenya Re Towers
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FORNAT OF TENDFR SECURITY INSTRY NMENT

Whereas Neniie ot i reiderer o therematior called Cthe tenderery e
submitted Gis tender dated o Dare Gr i e ol dender] for e
[Namic amid or ESCrpon of ik fenider ) theremafter called “the

Fender )

KNOW ALL PEOPLE by these presenis thar WE e of .

(Name of Insurance Company] having ouy registered office ar .
theremnafier called “the Cuarantor”). are bound umo [(Name of
Procuring Entin] (hereinafier called “the Procuring Enuiv™y i the sum of
e (Currency and guaraniee amount) for which  pavment we)] and

buly to be made 10 the sajd Procuring Entitv, the  Guaranior binds  iself. g
sticeessors. and assigns by these presents.

Scaled with the Common Seal of the said Guaramor (hjs __dayof 20
THE CONDITIONS of this obligation are-

| If after tender opening the tenderer withdraws his tender during ihe pertod of
tender validitv specified in (he INSTUCUOns 10 tenderers. Oy

§ I$ the tenderer. having been notified of (he acceptance of his tender by the
Emplover during the perod of tender validity:

(a)  fails or refuses 10 execute the form of Agreement in accordance with
the Instructions to Tenderers, 1if required: oy

(b)  fails or refuses 1o furnish the Performance Security, n accordance
with the Instructions 1o Tenderers:

‘e undertake 1o pay 1o the Procuring Entity up to the above amount upon receipl
s first written demand, without the Procuring Entity having to substantiate jts
mand. pravided that in its demand the Procuring Entity will note that the amount
imed by it js due (o i, owing (o the occurrence of one or both of the twa
nditions. specifving the occurred condition or conditjons.

1S guarantee will remain in force up to and mncluding thirty (30) days after the
10d of tender valdity, and any demand in respect thereof should reach the
arantor not later than the said date.

Dage | [Stgnatre of 1he Guaranior]
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fnsurance Compam'eszuthorize_df[g}ﬂj"rans_act Bid Bonds

Below is the hist of all insurance companies authorized to transacl

nmiscelianeous class of msurance husiness and by extension bid honds

business:
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Africa Nerchant Assurance Co. 1td.
AlG (K) Insurance Co. 1.td.

APA Insurance Co. Ltd.

Blue Shield Insurance Co. Itd.
British American Insurance Co. Ltd
Cannon Assurance Co. Ltd.
Concord Insurance Co. Ltd.
Co-operative Insurance Co. Ltd.
Corporate Insurance Co. Ltd.
Fidelity Shield Insurance Co. Ltd.
First Assurance Co. Ltd.

Gateway Insurance Co. Ltd.
Geminia Insurance Co. Ltd.

General Accident Insurance Co. Ltd.
Heritage All Insurance Co. Ltd.
Insurance Company of East Africa Ltd.
Intra Africa Assurance Co. Ltd.
Jubilee Insurance Co. Ltd.

Kemindia Insurance Co. Ltd.

Kenyan Orient Insurance Co. Ltd.
Kenyan Alliance Insurance Co. Ltd.
Lion of Kenya Insurance Co. Ltd.
Madison Insurance Co. Ltd.
Mercantile Life and General Assurance Co. Ltd.
Occidental Insurance Co. Ltd.
Phoenix of East Africa Assurance Co. Lid.
Roval Insurance Co. Ltd.

Standard Assurance Co. Ltd.

Tausi Insurance Co. 1.td.

The Monarch Insurance Co. Ltd.
Trident Insurance Co. Ltd.

UATP Provincial Insurance Co. Lid.
Pacis Insurance Co. 1.td.

Mavfair Insurance Co. Ltd.



